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SUB J : COFFEE EXPORTS AND STOCKS 

REF: (A) BRASILIA 1680 
(B) BRASILIA 3029 

1. SUMMARY. BRAZIL'S JANUARY-JUNE 1977 COFFEE EXPORTS ARE 
EXPECTED TO TOTAL 8.4 MILLION BAGS VALUED AT ABOUT 2.2 BILLION 
DOLLARS. COFFEE STOCKS AS OF JULY 1, 1977 ARE FORECAST AT 
SLIGHTLY BELOW 9 MILLION BAGS. WHICH DOES NOT INCLUDE COFFEE 
FROM THE HARVEST CURRENTLY UNDERWAY NOR COFFEE STORED IN IBC 
OVERSEAS WAREHOUSES. END SUMMARY 

2. IN HIS JUNE 3 COMMENTS MADE AT THE GUARUJA COFFEE CON- 
FERENCE, PRESIDENT GEISEL MENTIONED THAT JULY 1, 1977 COFFEE 
STOCKS WOULD BE QUOTE A LITTLE LESS THAN 9 MILLION BAGS. END 
QUOTE. HE ALSO MENTIONED THAT BRAZIL COFFEE YEAR 1976/77 
(JULY 1, 1976- JUNE 30, 1977) EXPORTS WOULD TOTAL 17.2 MILLION 
BAGS. 
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3. ACCORDING TO OFFICIAL IBC EXPORT DATA, COFFEE EXPORTS 
DURING THE 11 MONTH PERIOD JULY 1976-MAY 1977 TOTALED 16.0 
MILLION BAGS. BASED ON THE FORECAST OF 17.2 MILLION BAGS 
FOR THE 1976/77 YEAR, JUNE EXPORTS WILL BE ABOUT 1.2 MILLION 
BAGS. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


4. EXPORTS OF 7.2 MILLION BAGS DURING JANUARY-MAY WERE VALUED 
AT 1.79 BILLION DOLLARS. EXPORTS F 1.2 MILLION BAGS IN JUNE 

ARE EXPECTED TO RESULT IN ADDITIONAL EARNINGS OF ABOUT 400 
MILLION DOLLARS, BRINGING THE TOTAL VALUE OF JANUARY- JUNE 
COFFEE EXPORTS TO ABOUT 2.2 BILLION DOLLARS. 

5. THE JULY 1, 1977 STOCK ESTIMATE OF QUOTE A LITTLE LESS 
THAN 9 MILLION BAGS END QUOTE IS NOT CONSISTENT WITH OTHER 
STOCK ESTIMATES NOR WITH THE OFFICIAL IBC DECEMBER 31. 1976 
STOCK ESTIMATE OF 21.2 MILLION BAGS. (REFTEL B.) STARTING 
FROM 21.2 MILLION BAGS AND SUBTRACTING JANUARY-JUNE EXPORTS 
OF 8.4 MILLION BAGS AND JANUARY-JUNE DOMESTIC CONSUMPTION OF 

3.0 MILLION BAGS (IBC CONSUMPTION ESTIMATE) WOULD GIVE A JULY 1, 
1977 STOCK FIGURE OF 9.8 MILLION BAGS. 

6. AGATT BELIEVES THIS TOCK DISCREPANCY OF ABOUT ONE MILLION 
BAGS RESULTS FROM TWO FACTORS. FIRST, IBC COFFEE SHIPMENTS 

TO WAREHOUSES IN TRIESTE AND HONG KONG DO NOT APPEAR AS EXPORTS 
UNTIL THIS COFFEE IS ACTUALLY SOLD AND SHIPPED TO AN IMPORTER. 
INFORMATION FROM A VARIETY OF SOURCES INDICATES THAT SOME 

600.000 BAGS HAVE BEEN SHIPPED TO THESE WAREHOUSES IN RECENT 
MONTHS. SECOND, AGATT BELIEVES IBC COMESTIC CONSUMPTION 
ESTIMATE OF 3.0 MILLION BAGS FOR JANUARY-JUNE 1977 IS LOW 

BY SOME 400,000 BAGS. 

7. IN HIS MARCH 1 MEETING WITH EMBASSY OFFICERS IBC PRESIDENT 
CALAZANS COMMENTED THAT SOME 750,000 BAGS OF COFFEE WERE 
STORED IN OVERSEAS WAREHOUSES (REFTEL A). HE ADDED THAT THESE 
ARE WORKING STOCKS AND THE WAREHOUSES WOULD PROBABLY BE 
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CLOSED BY THE END OF THE YEAR. 

8. EMBASSY OFFICERS HAVE BEEN UNABLE TO OBTAIN REPORTS OF 
STOCKS IN THE IMBC OVERSEAS WAREHOUSES, AND THESE WAREHOUSES 
ARE NOT INCLUDED IN THE ICO STOCK VERIFICATION. TRADE ESTIMATES 
OF THESE STOCKS CURRENTLY RANGE FROM 500,000 TO 2 MILLION BAGS. 
CRIMMINS 
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